











This translates into an additional 96 million tonnes of emissions cuts needed from other industrial actors in
Canada. This is roughly equivalent to:

e Ontario’s entire provincial goal of reducing emissions by 99 million tonnes by 2020,?° or
e 20 percent more than the province of Québec’s entire emissions of 81.7 million tonnes in 2006.%

After Alberta, Ontario and Québec are the second and third largest greenhouse gas emitters in Canada. If the
tar sands are given special treatment under a cap and trade system, then industries in these provinces in
particular would need to pick up the slack.

Pulp and paper mill in Saguenay,
Queébec. Special treatment for the tar
sands would tilt a cap and trade system
against the manufacturing sectors in
Quebec and Ontario.
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A Fair System

A fair cap and trade system in Canada is one where each economic sector and region is responsible for its fair
share of emissions cuts.

We recommend designing a system to be in place by the end of 2010, with the following characteristics:

It promotes the creation of green Canadian industries and a level playing field for trade;
The cap on pollution is based on what science says is needed to protect our climate;

The cap covers as many polluting activities as possible and closes off loopholes;

Every industry sector and every region is responsible for its fair share of pollution cuts; and
Polluters pay and the money is reinvested in green economic transition that is fair for all.
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It is not acceptable for a national cap and trade system to be designed behind closed doors in Ottawa, where
special treatment for the tar sands may be allowed to skew the system against others. Elected officials in Ottawa,
provincial governments, and Canadian citizens must engage in the design of an effective and fair cap and trade
system for Canada.
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FREE PASS FOR TAR SANDS EMISSIONS?

Here are three scenarios. In the first, the tar sands industry reduces emissions according to its fair share with relation to
other industries. In the second, tar sands emissions stay the same and begin to crowd out other sectors facing reductions.
In the third, tar sands emissions double, and shut out other sectors more quickly — and entirely over the long term.
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The False Choice: Caps vs. Carbon Capture

Hiding Behind “Either-Or”

When President Obama visited Ottawa in February 2009, Alberta Premier Ed Stelmach crowed that Obama was
“clearly speaking Alberta’s language” because of the focus during the visit on carbon capture and sequestration
(CCS).7

The unproven technology of stripping carbon dioxide out of pollution and burying it underground has been held up
by the oil industry and its supporters as the way to have its cake and eat it too — to expand the tar sands while
reducing emissions.

The Alberta and Saskatchewan governments have portrayed the climate policy debate in Canada as a choice
between cap and trade on the one side and CCS on the other, criticizing the former while extolling the latter.?®

In fact, should CCS be proven effective, it actually needs a high enough price on carbon — either through a cap
and trade system or a carbon tax — to make it viable. Without such a price, industries will have little incentive
to use the technology to reduce their emissions.

President Obama tours a solar
factory in Oregon. U.S. action
on global warming makes a
cap and trade system in
Canada inevitable — the race to
create green jobs is on.

Photo: http://www.flickr.com/photos/barackobama
dotcom/2481231276/

“Well designed environmental measures will not undermine Canada’s competitiveness...
Governments need to create a business climate that will accelerate the integration of Canada’s

economic and environmental agendas.”

— AVRIM LAZAR, President and CEO of the Forest Products Association of Canada
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Why Bother?

When given the choice between dumping pollution
into the atmosphere for free or nearly free, as opposed
to making very large investments in pollution reduction
technology, industry will choose the former every time.

The Alberta Government’s advisory group on CCS has
suggested the price of carbon needed to spur the
adoption of CCS may be as high as $200/tonne.?
Presently, the effective price for a tonne of carbon
under Alberta’s climate legislation is $15/tonne.

Therefore, even with the billions of dollars of public
subsidies now being given to polluters by the federal
and Alberta governments to experiment with aspects
of CCS, the incentive to actually implement CCS does
not come close to being enough.

Under the current situation, it's not even a choice
between cap and trade and CCS - it’s neither.
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“Our members work in some of the most energy-intensive industries, but they also stand
ready to produce the next generation of clean energy products, such as steel for windmills or
glass for solar panels. We can take serious action to prevent catastrophic climate change,

while also rebuilding our manufacturing economy.”

— KEN NEUMANN, National Director for Canada, United Steelworkers

The Way Forward - ‘Both-And’

CCS may indeed someday play a role in helping to reduce some of the emissions in the tar sands, and more
likely in other applications like coal fired power plants. But, it will never be implemented without a cap and
trade system or a carbon tax set at a high price.

The adoption of a cap and trade system would determine whether CCS truly has a role in the tar sands and
other sectors. Industry would weigh the costs and viability of CCS against other options and make the most
economical choice. The technology would either be proven effective and then implemented, or other more
cost-effective investments would be made to reduce emissions.

We recommend designing a system to be in place by the end of 2010, with the
following characteristics:

It promotes the creation of green Canadian industries and a level playing field for trade;
The cap on pollution is based on what science says is needed to protect our climate;
The cap covers as many polluting activities as possible and closes off loopholes;

Every industry sector and every region is responsible for its fair share of pollution cuts; and

F et e

Polluters pay and the money is reinvested in green economic transition that is fair for all.
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“We can let climate change continue to go unchecked, or we can help stop it. We can let the jobs
of tomorrow be created abroad, or we can create those jobs right here and lay the foundation for
lasting prosperity.”

— PRESIDENT BARACK OBAMA
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